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SMALL I,IINE RECI.Ai/IATION CONTRACT

This Reclamation Contract (hereinafter refened to as'Contract") is entered into
between W.W. Clyde & Co. the "Operator' and the Utah State Division of Oil, Gas
and Mining ('Division').

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (NOl) File No. qOqqAOT0 which the Operator has filed with the
Division and has been determined by the Division to be complete (Complete NOI) as
required by the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code
Annotated, (2005, as amended) (hereinafter refened to as "Act") and the regulations
adopted pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling f l ll 0 4



ponds; stockpiles; leaching dumps; placer areas: tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the Complete NOI: provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1,1977: (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

3. The Operator shall be responsible for reclamation of all such Lands Affected
regardless of enors or discrepancies in the maps or legaldescriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Sureg will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of sureg, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation
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obligations incuned by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpos€ of reclaiming
the Lands Affected.

6. The Operato/s liability under this Contract shall continue in full force and
effect untilthe Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount neoessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subiect to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shatl be
retumed to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any erors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenrvise modify the Contrac{ to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

Page {of Q
Revised 8/912006
Form MR-RC (SMO)



The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that helshe is authorized to execute this Contract on behalf of the entig as
Operator.

OPERATOR:

W.W. Clvde & Co.
Operator Name

By David Hales
Authorized Officer (Typed or Printed)

Executive Vice President
Authorized Officer - Position

STATE OF U{at
) ss:

COUNTY OF U{u,ta

he/she is an (owner, officer, director, partner, agent
or other (specity)) of the Operator 4 .( | (jl*r/ o < Cr- . and duly
acknow|edgedthatsaidinstru'"nffiffofsaidoperatorby
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

on the b oay ot A,,r, I ,2a 83-,-T ,/ /k/rl
personally appeared before me, who being by me duly swom did say that

I'
tlroll:--

My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

STATE OF L{ Iah

tl
+4rt /oq

uat" -

couNwor 3r.l {- Lalce ]"'

onthe-ll dayof AT.r",.( ,2o(fr-, I",hurR,t za.
personally appe_ared before mb, who being duly sworn did say that he, the said

is the Director of the Division of Oil, Gas and Mining,
Department of Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

Residing at:
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FACT SHEET

Commod ltV: h*--r/nn rlf /rj *{L
lJline Name:

Permlt Number: S /ovQ az O

County: w{.-l'-

Dleturbed Acree:

Operator Name: t<J kt Clu ofe 4 (o*,pn'---

Operator address: lLTE ft)a, l\r.tt..- 6Y663

Operator telephone , ff ' ''fi U, //e- *-{ 6o/ - haz ^e ,/o0

Operatortax: go/- Vet-e 63o

operator emaif : I ru,*--', on P -r"t4/o , "u*
Contact: Br-,o* fu rn f / c,'r'l

Surety Type: s*-(, l'^ol

Held by (BanUBLM):

Surety Amount: 
I L 5 z-oo

Surety Account Number:

Escalation Year: LQ lq

Tax lD or Social Security (for cash only):

Surface owner: F;- r
Mineral owner: F" {

UTU andlor ML number: lJ lr
**DOGM Contact: Penny Berry, State of Utah, Division of Oil Gas and Mining, 801 538 5291 or
bondcoordinator@utah.gov
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FORM MT.g

M.t :a r, nft

The undcrsigned
a CorporaE.ion

HSTll,FSr-_ |
Pcrmit Numbcr lil0c9/oozo

MincNarnc Woolacv Qurrry

ATTACHMENT A
To

RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DIVISION

STATE OF UTAH
DIPARTMEN'I' OF NATURAL RESOURCES

Divbion of 0ll, Gu rnd Mining
| 594 Wcst North Ternple Suite l2l0

Box 145801
Salt Lake City, Utah 841l4-5E01

Telephonc: (801 ) 538-529 |
Fax: (801 ) 159-3940

THE UTAH MTNED LAND RECLAMATION ACT

SURETY BOND
atr aaaaaa aaa aaaraataat aaaa

t{. tf . Clyde & Co. , as Principal.
organized under ttrc laws of the State of ucarr and

, as SuretY, a corPoracion
organized undcr thc la*'s of the State of , hereby jointly and xverally bind oursclves,
our heirs. administrators. execulorsr successors, and assigns, jointly and severally, unto the State of
Utah. Division of Oil. Cas and Mining ("Division") and
(otheragcncy.ifany)inthepenalsumof Twenry Five Thousand Two Hundred poltars and
dollars ($ 2s, 2oo ' oo ).

00/100

This Surety Bond is provided to secure thc obligations of thc Principal, as s€t forth by the terms
and conditions of the Rcclamation Contract, and any addendums thereto, to reclaim lands that will be
all'ected by mining operalions as identified in the Notice of Intention received. or approved if
applicable. by the Division sn ths 25rh day of n"t"t' ,20 og .

l'he lands that are covered by this Suret)'Bond are the Lands Affected bv minine
opcrations as defined and described in the above Notice. and the Minine and
Reclanration Plan if required. subiect to terms and conditions of the Reclamation
Contract.

The condition of this obligation is that if the Division determines that Principal has satisfactorily
rcclaimcd thc disturbcd lands in accordance with the Mining and Reclamation Plan or Notice and has
faithfulll'performed allrequirernents of the Mined Land Reclamation Act, and complied with the Rules

is
;E (Yt
,) e,
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MR.5
Anachnpnt A
(reviscd May 24. 2006)

and Rcgularions adopted in accordancc therewith, then this obligation shall bc void; othenrrisc it shall

remain in full lbrce and effect. Failurc of thc Principal to fulfill the obliptions spccilied by the Mined

Land Rcclamarion Act and the Rules adoptcd there urder, and in accordancc with thc specification of
rhe Principal's Mining and Reclamation Plan or Notice, rnay rcsult in forfeiturc of this bond in

accordance with the applicablc statutes and rcgulations.

lf the Mining and Rcclamation Plan or Noticc provides for periodic partial reclamation of the

lands affcctcd. and if thc lands are reclaimed in accordancc with such Plan or Notice, Act and

rcgulations, then Principal may apply for a reduction in the amount of this Surery Bond. ln thc

converse. if the Mining and Reclamation Plan or Noticc provides for a gradtral increasc in thc lands

alllcted or lhc cxtent of disturbance, then, thc Division may require that the atnount of this Surety Bond

bc incrcass.d. wirh the *ritten approval of the Surety. The anrount of reclarnation surety may also be

adjusred as a result of a periodic revicw by thc Division. which shall takc into account

inllariorVdeflation bascd upon an acceptablc Costs Index, or at the r€quest of the operator.

This bond may bc canceled by Surety after ninety (90) days following receipt by the Division
and Principal of wrirten notice of such canccllation. Written noticc to lhe Division and Principl as

required by this paragnph shall be provided by ccrtilicrl mail or by a courier service that provides proof

of delivcry by signature of the recipient. Surety's liability shall thcn, at the expiration of said ninety (90)

days. ccasc and terminate exccf,t that Surety will remain fully liable for all reclamation obligations of
thc Principal incuned prior to the date of termination.

Principal and Surety and their successors and assigns aBree lo guarantec said obligation ard to

indcrnnil;.. defend. and hold harmless the Division from any and dl expenscs (including atlomey fces)

rvhich thc Division may sustain in the collection of sums due hereundcr'

Surely will give prompt notice to Principal and to the Division of the filing of any petition or the

conrmcncement of any proceeding relating to the bankruptcy. insolvency, reorganizalion, or adjustment

of the debts of Surety. or alleging any violation or rcgulatory rcquirernens which could result in

suspcnsion or revocation of the Surety's licensc to do busincss.

Suret-v is licensed to do business in Utah and is nted by A. M. Bcst as A- or better or rated as

having I inanciat Performance Rating (f PR) of 8 or better. and is listed in the U. S. Department of
Treasury's Circular "570." Upon incapacity of the Surety by reason of bankruptcy, insolvency, or

suspelsion or revocation of its license, or upotr failure to maintain the A. M. Best or FPR rating and

lisring on Circular "570". Principal shall be wilhout adequatc bond coverage as reguired by the Division

and shall have 120 days after notice to replace the bond witb other bonds acceptable to the Division. If
thc Principal does not replace this surety bond as rcquired, the Division may order cessation of mining

operalions and conrmence actions to enforce its rights against the Surety. The Surety's liability shall

conlinue and the Surety rvil! rernain fully liable for all reclamation obligations of the Principal incurred

unlil this surety bond is fort'eited, or the conditions of this obligation have been satisfied.

BondNurserJ]ft-
Surcty NAIC Nol--
Psnnit Numbcr M/0{ 9/00?0
Mine Nrmc --Scel-egl-Asglry



lN WITNESS WHEREOF, the Principal and Surcly hereunto set their signatures and scals as of
the dates sct forth bclow,

t{. }1 . C}yde & Co

Principal (Permittee)

Drvid R. Hrlcs. Executive Vice Presidcnt
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SurcE Comprny

Surety ('ompan;" Namc

Surely Company Ofliccr

Bono xumocrf -Tr-
Surety liAlC No. 

-Pennit Numbct t4/ o4s | 6t7 o

Mine Nune

Harch 25. 2009

Date

cdattuctt6 tatvtcca. taavc:cat loarc t t.atn(rl: tao<luata

Street Addrcss

O.r. to4. Squrr.. ll.rrtor<1. Ct 031a5

City, State, Zip

80r -685-6860

Phonc Numbcr

l.larch 25, 2009

Date

By (Namc urd Title typed):,

M-*--/l/, "Signaturc

At.torney- j,n-Fact
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Eond Numbcr
Surery NAIC tWf--
Pcnnit Nurnbcr t4/ o4e I oozo
Minc Nemc u6^! q-y O.-'?y

so AcREED rhis P4o* ot 4f ', ,20 -O?,.

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

.NOTE: Where one signs by virfuc of Power of Anorney for a Surety, such Power of Attorney must be

filed *'ith this bond. If the Operator is a corporation, the bond shall bc executd by is duly au0roriaed

officer.

R. Baza Director
State Division of Oil, Cas



Bond Numbcr
Surcry NAIC No.I . 

-
Permit Number -aLgt2ll.aJ-D-
Minc Name l{oolscy ourrry

AFFIDAvIT OF QUALIFIcATIoN

On the 2sch day of t'tarctr ,20 g, H. Douglas Snow

personally opp..t".f *foie me, who Uiing Uy -. duly swom did say that he/shc, the said

tl. Douglaa Snow ic rha Attornev- in-Fact Of

rrrvclers 
"""u.r., 

o ,ur.., 
"*,o"n,, 

o, o*I6.ilulFcknow{edged thar said instrument was signcd on behalf

ofsair|.o@lawsoiaresolutionofiaboardofdirectorsandsaid
w. oougrag sno,, duly aiknowledgcd lo me tlrat said company cxecuted the same, and that

heishe ir autv uurt ori..a ro .*r.ut. and delivcr thc foregoing obligalions; that said Surcty is aurhorizcd

to exccute the same and has complied in all respccts with the laws of Uuh in referencc to becorning

solc suret)- upon bonds. undertaking and obligations'

Title: ACCorney- in- Fact

STA'TE OF Utah

CO(JNTY OF

Subscribed and sworn to before me this . 2sth day of

My Comrnission ExPires :
KIMEERLY IEAI

€ornrn. Nurnbrr: 57q{P

lorory foblk Sttb o, l'ttoh
r'rv Conmicion E{*ru on:' frob.r 21, 2012
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TRAYETE T

Atlorncy-ln Fecl No. 219509

FOWER OFATTORNEY

Frrmlngton Ceslrlty Comprny
Fldcllty rnd Gumnly lnrurrncc Comprny
Fldcllly rnd Gurrenty lruurencc Undcrrvrllcrs. lnc.
Scrborrd Surtly Comgrny
St. Prul Flnc rnd Merlnc Inrunncr Compeny

St. Prul Guerdlrn Inrurencc Comprny
St. Prul Mcrcory lnrurrncc Conprny
Trrvclcrs Cesuelly rnd Surcly Company
Trevclcrs Cesudty.rd Sunty Cbmpany of Americg
Uoltcd Strlci Fldclity rnd Guarrnty Comprny

cerrfncare N,. 0 0 2 5 3 2283
KNOW ALL MEN BY THESE PRESENfii: That ScahrurtJ Surcty Cornpany ir a corgrrtron duly orglnizcd undtr thc lau's ol thc Statc ol Nc* Yrrrk. that St Paul

Firc lnd Murinc lnsuruncc Compan;-,
oftheStnteofMinncyla.thatFurmingtonCasul|tyCompuny'Trur-clcrsCasualt1,:rSurcly
crxporuionsdu|yor3lnircdundcrthc|awsofthcStutcofCtrnncc|iCut,lh|tUnitcdStatcsFidclir1.;rndcuaruntyCompanyisacorprra|iontlu|1rlrganiuc
|awsofthcStrtcofMa4'|anrl.thatFi<lclityandGulrantylnsuranc.cCompunytsucorFrru|irrndu|1'rglnized
Guuanty Insunm'e Undcrwritcrs. Inc. is a
thc Companics tlo hcreby malc, constrrutc and appoinr

W. Dot glas Snow. O. Cory Payne. Jamos H. Dickson, Ran<lall J. Austin, Aaron Gdftith. Mark J. Austin. Susan R. Smith. anct 8a6ara J. Carter

of thc Cirl' of Murray . Srarc ol I h'rh
cach in thcir $plrltc clpocitr if morc rhan onc

othc. ra'ritrng! obligutoq in thc *rturc thcrcof on
conlftrcls End crccuting or guarlntccing trrndr anrl undenl\rnpr rcquircd or proittd rn unl.glion. or grrD('ccdtng\ alkrucd hr las

3lsllN WTTNESS WHEREOF. thc Companrcr hrre causrd thi\ rnstrurmrt to bc igncd and 0rh rorlxrratc \dlls to hr hcrcto affrrctl. thr.

d",.nr July .'2009

@@ffi@@ffi@@@@

ln lYilness Whereof, I hercunto sct Inv hand and official scal

Ivll Commission expires the il0th da1 of Junc. l0t L

58440-5-07 Prinled in U.S.A

Frrminglon Crsueltl ConpHf
Fldclily rnd Gurent;- luorenc Conpeqv
Fidclitl- rnd Gurnnly lnsunrtc Undcrnrltcrs. Inc.
Scrborrd Surttl- Comprnl"
St. Prul Firt rnd ilerinc Inrunnce Compenl

St, Prul (iurrdien lnsurancc ('ompenl

Sl. Prul llcrrurl lrrsurenct ('omprn3
Trerckrr Crsueltl 8nd Surrll Cornpslt!
Trelclerr Crsurhl rnd Surtll Compenl ofAmerica
t'nil.d Slrtcs l'idclitl and (luerentl (.ompenl

Statc of Cnnnccticut
Citl of Hanford ss.

c)n rhis rhc 31st

Br

July
- - 

3008. ht f..rq' 1'11.. ncr\(rnirll\ alJrc arcd ( icorrc \\. 1-ltotttJr.r'n. u lto itcl nou lctlst-rl lr t tttrclldar of


